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State Directors of Correctional Education 
and Other Interested Persons 

Osa D. Coffey and Bernard B. O'Hayre 
Corrections Program 

DATE: Feoruary 4, 1982 

Use of Pel1 Grant by Incarcerated Inmate Students 

From the information available to the Corrections Program, we have 
compiled the enclosed report on the use of Pe11 Grants oy inmate 
students in state adult institutions. Since the Corrections Program 
is currently the only national repository/clearinghouse on correc
tional education data, we deeply appreciate your continued support 
by sending us reports and other data on correctional education in 
your state. This makes it possible for us to make reports like this 
available to all who are interested in advancing quality correctional 
education programs. 
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~E CUR~ENT UTtlZATION OF PELL GRANTS 
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BY MEN AND WOMEN INCARCERATED IN STATE 
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Prepared by: 

Bernard B. O'Hayre 
and 

Osa D. Coffey 
Corrections Program * . 
U.s. Department of Education 
7th and 0 Streets, S. W • 
ROB 13, Room 5600 
Washington, D.C. 20202-3579 
(202) 245-8190 

February 1~ 1982 
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Under Grant EF-4 from the Na~ional Institute of Corrections (NIC), U. S. 
Department of Justice; the Corrections Program operating in the U.S. Department 
of Education is charged with, among others, the following responsibilities: (1) to 
increase offender access to existing federally mandated programs; (2) to serve as 
an advocate for more and better education and training programs for offenders; 
and, (3) to serve as a data base on correctional education. 

This brief summary on the current use of Pell Grants (formerly Basic Educational 
Opportunity Grant [BEOG] Program) by incarcerated students is part of our efforts 
to meet these objectives. 

We are aware that a report by the General Accounting Office (GAO) is in 
preparation as of this writing, dealing in one of its chapters with the use of Pell 
Grants by inmates in three states (Texas, Virginia, New Jersey). Although we have 
met twice with staff from the GAO, we have not yet seen their findings in either 
draft or final form. We are also aware that legislation might be introduced in 
Congress to limit or prohibit inma~e access to the Pell Grant Program. It is our 
hope that this rli!port - although brief and '~ketchy - will serve as a complement to 
the anticipated GAO report and be carefully considered in any discussions 
concerning fUrther restrictions or cut-backs in Pell Grant support to inmates 
seeking to pursue post-secondary education as part of a process leading, hopefully, 
to their financial independence and successful reintegration into society. 

The per inmate cost of a Pell Grant seems insignificant if compared with the per 
inmate cost of incarceration - currently an average of $13,000 per year. However, 
as the information available on 45 states shows, Pell Grants are currently the 
primary source for college costs for 3596 of the more t" n 22,054 inmate college 
students included in this report. Many State Directors ..... .i. Correctional Education 
have told us that without the Pell Grant Program, post-secondary studies by 
inmates would become virtually impossible. 

Although follow-up studies on inmates who have participated in post-secondary 
programs (most of these in vocational areas) are not routinely or systematically 
conducted by most states, enough data are available from several states to suggest 
the following positive effects: drastic decreases in recidivism rates, increases in 
employment rates, reduction in disciplinary infractions, and growth in motivation 
and self-respect. 

For many inmates, the participation in post-secondary education programs while 
incarcerated was the beginning of an educational process which they continued and 
completed as free citizens. 

It is our hope, therefore, that those who are charged with making decisions in terms 
of future access of the incarcerated to the- Pell Grant Program as well as levels of 
support will carefully consider the information in this brief report. 

t ;t:~"~~.~ ~ .. 
~. ;:\' 

Osa D. Coffey, Ph.D~ 
Project Director 
Corrections Program 
February 1, 1982 
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Summary Findings 

The PeU Grant Program, authorized under Title IV of the Higher Education Act of 

196; arti its amendments, is an entitlement program whereby all students meeting 

certain criteria are guaranteed aid. The amount of aid is determined by financial 

need and educational costs, on a Department of Education standard formulae The 

maximum award, for the most economically disadvantaged is half of the cost of 

education, at a maximum of $1,670 per academIc year. Awards for the 1981-82 

academic year ranged from $120 to $1,670. Awards for the 1982-83 academic year 

(July 1, 1982 - June 30, 1983) will depend on program funding. 

Inmates who meet the primary criteria presently have access to the Pell Grant 

Program in most states. Incarcerated students do not receive any money for room 

and board, if at least half of his ~r her room,and board expenses is provided by the 

correctional institution. They are also limited to. SUO for books and st:Jpplies. 

Typically, the incarcerated belong to the econo~ically most destitute; hence, they 

usually qualify for half the cost of their education. A typical formula would look 

like this, baSed on $1,000 tuition and fees. 

$1,000 (tuition) + $1;0 (books) = '$l,UO 

The Pell Grant pays one half = $;7; 

The other half has to be paid' by the student, his family, the state correctional 

agency, or - in some cases - is waived by the participating post-secondary 

educational institution (in the case of inmates, most frequently a community 

college).* 

*For further details, see Appendices I and 2. 
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Currently no agency keeps separate statistics on inmates' use of Pell Grants. 

However, the Corrections Program has served as a repository/clearinghouse for 

correctional education data since its inception December 1, 1980. From a variety of 

sources forwarded to us from the states, we have been able to determine how 

widely Pell Grants are being used by inmates and the anticipated effects of 

legislation limiting or prohibiting inmate access to the Pell Grant Program on the 

post-secondary programs in correctional institutions. 

Our available data cover 4; States and the District of Columbia (or 90% of the 

total). Our study does not cover juvenile authorities, since the persons under their 

jurisdiction are usually too young for post-secondary programs. However, we are 

aware that the California Youth Authority has 320 of their inmates in post

secondary programs, but none on Pell. Grants. 

No attempt was made to determine to what extent Pell Grants are being used by 

the'approximately 3,000 post-secondary inmate students in the Federal Prisons, but 

Sylvia McCollum, Educational Administrator for the Federal Bureau of Prisons 

(U.S. Department of Justice), indicated that the use of Pell Grants was significant 

(about 1,700). 

Forty-three of the 46 states on which we have information have post-secondary 

educational programs, ranging from a few courses being offered each quarter or 

semester, to an associate degree and/or a four year degree program. No attempt 
,. , 

was ma,de to determine what specific programs or types of progra~s were being 

offered; but from comments and subsequent conversations, it would appear that 

most of the post-secondary programs are in vocational and career related areas 

rather than in the liberal arts and purely ac~demic areas. 
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Our information is organized in the ·following table in terms of: 

1) The number of inmates in state adult correctional institutions; 

2) The number of inmates currently enrolled in post-secondary 
programs; 

3) The percentage of the total number of inmates in the institutions who 
are enrolled in post-secondary programs; 

4) The number of post-secondary inmates using Pen Grants; 

,). The percentage of the total number of post-secondary student 
inmates using Pell Grants; 

6) The average tuition charged by private and propriatory colleges in 
states using Pell Grants for the incarcerated; 

7) The average tuition charged by state or local (public colleges) ) in 
states using PeU Grants for inmates. 
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In the forty-five states included in this report (with a total inmate population of 

273,169), 22, 054 (or 896) inmates are currently enrolled in post-secondary education 

programs. 7,693 (or 3596) of these are using Pell Grants. 

In 30 of these states inmates use Pell Grants; in 19 of these, costs not covered by 

Pell Grants are paid variously by the department of corrections, the inmate, or a 

combination of both. In the other U states tuition costs not covered by Pell Grants 

are waived by the educational institution. 

18,334 (or 8396) of all inmates taking post-secondary programs are enrolled among 

130 state and community colleges; while 3,943 (or 1796) are enrolled among 41 

private and propria tory colleges. 15 states using Pell Grants, involve only state 

supported schools; 3 states use only private schools; and 12 states use both state and 

private schools. The tuition charge ranges from $U.OO per credit hour to $1,900 a 

year at the state schools, and from $65.00 per credit hour to $3,000 a year at the 

private, propriatory schools. Because of the diversity in methods of reporting in 

the various states, no attempt was made to determine a formula for averaging the 

cost of tuition. 

Many state directors have informed us that Pell Grants are the "life blood of their 

post-secondary programs"; and that without them, their post-secondary programs 

would be severely curtailed or eliminated. 

There seem to be relatively few foUow-up studies on inmates/ex-inmates who have 

participated in post-secondary programs while incarcerated; however~ from those 

that do exist, positive results have been observed in the areas of reduced 

recidivisni} successful return to society, continuation of studies after release, and 

academic retention and grade point average as compared with the regular student 

body. 
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Corrections Program by various states: . 

Alabama 

California 

Maryland 

New Mexico 

Texas 

Washington 

Wisconsin 

FoUow-up/Evaluation Survey of· Former colleie Inmate 
Students of Alexander City State Juniol' College July 1976J 
shows a 1696 recidivism rate of ex-inmate college students. 
Thirty-eight percent of aU students who attended at least two 
quarters while incarcerated· continued some form of higher 

. education after leaving prison·. . 

Education at San Quentin State Prison· (1976) shows that 
successful return to the community W~; correlated with the 
amount of post-secondary involvement on the part of the 
inmates. 

A study on the Relationship between Recidivism and 
Participation in the Hagerstown Junior College Program for 
Incarcerated Offenders found that there was a lower 
recidivism rate for college prograni participants. The 
recidivism rate for college program participants was 37 
percent, while the non-participants exhibited a 58 percent rate 
of return. 

A study of the CoUege of Santa Fe (1979-80) found that the 
recidivism rate for students completing 40 or more semester 
hours was less than 1/4 of that of the prison general population. 

An Evaluation of the Texas Department of Corrections' Junior 
College Program. (May 1976) found that inmates who quaUfied 
for the junior college program and participated in the program 
recidivated less than inmates who qualified for the junior 
college program but did not participate. A study of the 
Henderson County Junior CoUege Vocational Training Program 
completed in August 1981 found that 92 percent of releasees 
having completed a program of study were employed; and 83 
percent of releasees having partially completed a program of 
study were employed. In this ~tudy, there was not one case of 
recidivism. . 

A study by the University of Washington· of inmate students 
(October 1981) found the recidivism rate at 1396, and the 
academic retention and grade point average for inmate 
students to h--e ·the same as that of the University of 
Washington general student body from 1974 through 1978. 

The University of Wisconsin found that 40 of the 42 inmate 
students enrolled completed degree programs, and the grade 
point average of inmates was higher than that of the regular 
student body. , 
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86394 Federal Register I Vol. 45, No. 251 I Tuesday, December 30,1980 I Rules and Regulations 

DEPARTMENT OF EDUCATION 
34 CFR Part 690 

Pell qrant Program 

AGENCY: Department of Educa tion. 
ACTION: Final regulations with 
comments invited. ' 

SUMMAflY: The Secretary is issuing 
regulations for the Pell Grant Program 
(formerly the Basic Educational 
Opportunity Grant Program). These 
regulations are being amended to 
implement the statutory changes 
contained in the Education Amendments 
of 1980. Pub. L. 96-374. 
DATES: These regulations are expected 
to take effect 45 days after they are 
transmitted to Congress. Regulations are 
usually transmitted to the Congress 
several days before they are published 
in the Federal ~egister. The effective 
date is changed by statute if Congress 
takes certain adjournments. If you want 
to know the effective date of these 
regulations. call or write the Department 
of Education contact person. 

Comments must be received on or 
before March 2. 1981. 
ADDRESSES: Comments should be 
addressed to William L. Moran. Office 
of Postsecondary Education, Office of 
Student Financial Assistance. U.S. 
Departm~nt of Education. (Room 4318, 
ROB-3) 400 Maryland Avenue, S.W., 
Washington. D.C. 20202. 
FOR FURTHER INFORMATION CONTACT: 
William L. Moran, Telephone (202) 472-

- 4300. 
SUPPLEMENTARY INFORMATION: On 
October 3, 1980, the Education 
Amendments of 1980, Pub. 1. 96-374, 
were enacted into law reauthorizing the 
PeU'Grant Program (formerly the Basic 
Educational Opportunity Grant 
Program) through the 1985-86 award 
year. 

Most of the statutory changes 
contained in the new law which affect 
the administration of the Pell Grant 
Program are primarily minor or technical 
in nature. Therefore, in order to 
facilitate the administration of the 
program, regulations implementing these 
Changes are being issued in final form. 

The Education Amendments of 1980 
repealed the existing statutory 
provisions concerning calculation of a 
student's cost of attendance for the PeU 
Grant program. The new law revised the 
definition of "cost of attendance" and 
made it applicable to all student 
financial assistance programs 
authorized by Title IV of the Higher 
Education Act. Therefore, the changes to 
be made to'the "cost of attendance", 
portion of the Pell Grant regulation, 
Subpart E: will be published separately 
as a notice of proposed rulemaklng. 

The Education Amendments ofl9~0 
also mandate a common need analysis 
system for the Pell Grant and campus
based programs, Supplemental 
Educational Opportunity Grant, College 
Work-Study and National Direct 
Student Loan, begining with the 1982-83 
award year. The new law provides that 
a separate notice of proposed ' ' 
rulemaking for this system will be 
published in the Federal Register and 
submitted to Congress for review by July 
1,1981. 

The changes required by the new law, 
are outlined in the following sum,mary. 
In addition to these changes, 
terminology in these regulations is being 
updated to reflect the creation of the 
Department of Education and the change 
in the name of the Basic Educational 
Opportunity Grant Program to the Pell 
Grant Program. Also, other minor 
technical changes were made to . 
facilitate program administration. 

1. The Education Amendments of 1980 
increase the maximum Pell grant amount 
in steps from $1.900 in the 1981-82 
award year to $2,600 in 1985-86. In 
addition, the previous limitation of a • 
student's Pell Grant to 50 percent of his 
or her cost of attendance has been 
modified in the new law so that the 
maximum cost of attendance percentage 
that may be covered bya Pell Grant in 
future years increases as the size of the 
maximum grant increases. 

2. Under previous legislation, student 
eligibility was limlted to four years., (in 
some cases,' five years) of full-time Basic 
Grant assistance . .The new law provides 
that a student is eligible to receive Pell 
Grants during the period required·to 
complete his or her first undergraduate 
baccalaureate course of study. 

Although the four-year eligibility 
limitation is no longer applicable, the 
definition of "undergraduate student" in 
§ 690.2 retains the concept that an 
undergraduate course of study for 
purposes of the Pell Grant Program is 
one which usually does nOl'exceed four 
academic years or is a five academic 
year program designed to lead to a first 
degree. A student enrolled in any other 
length program is con'sidered to be an 
undergraduate only while taking the 
academic requirements to complete the 
first four academic years of the program. 
This concept does not restrict a student 
to only four Pell Grant awards since it is 
possible for a student to take longer 
than four, academic years to complete 
the academic requirements of his or her 
undergraduate program or 
undergraduate portion of the program. 

3. The source of the administrative 
cost allowance of $10 per year for each 
student who receives a Pell Grant at an 
institution in an award year was 

changed in the new law from a separate 
appropriation to a reserve from the' 
program appropriation. This allowance 
must be used to offset the institution's 
costs of administering the Pell Granfand 
campus-based programs. The priority for 
expenditure pf this allowance for 
student consumer information which 
was contained in the previous 
legislation has been deleted. 

4. The schedule o'f Pell Grant 
reductions provided in the new law for 
use at less-than-full funding gives the 
maximum protection to the lowest 
income students. For example, no 
reduction is required for a student 
whose expected family contribution is 
less than $601. ' 

For the first time, the reduction 
,schedule appears in the text of the 
regulations. Previously, the regulations 
referenced the appropriate section of the 
law. The inclusion of the reduction 
schedule in these rE'gulations is an 
attempt to provide a more complete, 
self-contained set of procedural 
regulations from which institutions can 
administer the Pell Grant Program. 

Several provisions have been deleted 
from the previous program regulations 
because they have been codified in the 
Student Assistance General Provisions. 
These include, for example. the 
definition of an institution of higher 
education in the former § 190.2a, as well 
as other terms defined in that section, 
plus the definition of a recognized 
equivalent of a high school diploma. 

Waiver of Notice of PJ'Oposed 
Rulemaking 

The re~ulatory changes merely reflect 
the statutory changes made by the 
Education Amendments of 1980 and a 
few minor programmatic revisions. In 
addition, the Secretary wishes to give 
the higher education community as 
much advance notice as possible of 
these changes. 
~ Accordingly, the Secretary finds that 
the publication of a proposed' rule in this 
instance would be unnecessary, 
impracticable and contrary to the public 
interest within the meaning of 5 U.S.C. 
553(b), and is publishing these rules as 
final regulations. 

Invitation to Comment 
Although notice and'c.:;::-', ,~nt is not 

required. the Secretary believes that 
public comment may be valuable both 
on the changes made to reflect statutory 
changes and on other changes that could 
be made to improve the regulations. The 
public is particularly invited to comment 
on the following: 

(1) The definitions of undergraduate 
student, full-time student and of half
time student in §, 690.2. 

.'-
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(2) Ways ofreducTng any regula tory 

burdens imjJosed by these regulations. 
(3) Whether a comprehensive general 

part should be prepared confaining 
common provisi'ons from all student aid 
programs. 

Educational Assess,I}!ent Impact 
On November 14, :L980;l'lte Secretary 

published a noti'ce in the Federal , 
Register of the Department's intent to. 
publish regulations ne;,~ssary to 
implement the. Education Amendments 
of 10110. In that notice, the Department 
listp~ the existing regulations affected' 
by the new law' and requested 
comments, whether those regulations 
required information that is already 
being gathered by ods available. from 
any other agency or autho.rity of the 
United States. The regulations in this 
document are based on regulatio.ns. 
listed in the November 14' •. 1980' notice. 
Based on any comments received and 
the Department's own review, it has 
been determined that the. regulations in 
this document do not require
information that is already being 
gathered by or is, available from any 
other agency or authority of the United 
States. 

Interested persons;lI.re invited to' 
submit comments and recommendations 
regarding these regulations. Written 
comments and recommendations may 
be sent to,the address given at the 
beginning of 'this preamble. 
, All comments submitfed in response 

to these regulations will be a vail'able> for 
" public inspection, during and after the 

comment period, In Room 4318, ROB'-3, 
7th and D Streets, SW., Washington, 
D.C. between the hours of 8:30 a.m. and 
4:00 p.m., Monday through Friday of 
each week except Federal holfdays. 
CITATION OF LEGAL AUTHORITY: A 
citation of statutory or other legal' 
authority is placedinparel1theses on the 
line following eacn substantive 
provision of these regulations. 
(Catalogue. of Federal Dome,~tic Assistance 
Numbers: Pell Grant Program,. 84.063) 

Dated: December: 22. 1980. 
Shirley M. Hufstedler, 
Secreta~ of EducalioJ). 

Part 690. of Title 34. of the Code of 
Federal Regulations is. amended as 
follows: 

PART 690-PELL GRANT PROGRAM 

Subpart A-Scope, Purpose and Generar 
Deflnltfons 

Soc. 
690.1 e90.2 
ti90.3 
690.4 
690.5, 

Scope and purpose. 
General definitions. 
Special terms. 
Eligible student. 
Duration of student eligibility. 

690.6 Pell Grant payments frOin, more than 
one: institution. 

690.7 Institutional eligibility. 
690.8 Consortium agreements. 
690.9 Determination of enrollment status 

under special circumstances. 
690.10 Administrative cost allowance to 

participa ting schools. 

Subpart B-Appllcatlon Procedures for 
Determining Expected Family Contribution 
890.11 Application. 
690.12 Certification of information. 
690.13 Deadline for filingappfications. 
690.14 Notification of expected family 

contribution. 
690.15 Applicant's request for 

recomputation: of expected family 
contribution because of clerical or 
arithmetic error .. 

690.16 Request for recomputation of' 
expected family contribution beclluse of 
extraordinary circumstances. 

Subpart C-Expec,ted Family Contribution 

Subpart D-Expect!\'tSf1 Family Contribution 
for Independent Stli'dents 

Subpart E-Cost of Attendance 

Subpart F-Determination of Pell Grant 
Awards 
690.61 Submission process and deadline for 

Student Eligibility Report. 
690.62 Cafculation of' a Scheduled Pell Grant' 

at full funding. 
690.63 Cakulation oli a Scheduled Pell Granb 

a t less than full funding. -
690.64 Maximum' Pell Granl as percentage 

,cost of attendance. 
690.65 Cal'culil tion of' a Pell Grant for a 

payment period; 
690.66 Calculation of a Pell Grant for a term 

which. occurs, in two award periods. 
690.67 Transfef'student~ attendance at more, 

than one institution during an, award, 
period. ' 

690.68 Correspondence study. 

Subpart G-Adininistration of Grant 
Payments-Regular Disbursement System 
690.71, Scope. 
690.72 Institutional agreement-Regular 

Disbursement System. 
690.73 Termination of agreement-Regular 

Disbursement System. 
690.74 Advancement of'fundsfo institutions. 
690.75 Determination of eligibility for 

paymEmt. 
690.76 Frequencyof'pa,yment. 
690:77 Verification of information on the 

SER-withholding' of payments" 
690.711 Method of disbursement-by check 

or credH to student's account. 
690.79 Educationar purpose statement. 
690.80 Recovery of overpayments. 
690.81 Recal'cul'ation of' a Felli Grant award. 
690,82 FIscal control and: fund: accounting 

procedures.' -
690.83 Mainfenancll and retention of 

records. 
090.84 Submission of reports. 
690,85 Audit and examination. 

Subpart H-Administration of Grant 
Payments~-Alternate Disbursement' System. 

690.91 Scope. 

690.92 Institutional agreement-Alternate 
Disbursement System (ADS). 

690.93 Change in ownership and change to 
the ~egular Disbursement System (ROS). 

690.94 Calculation and disbursement of 
awards by the Secretary.of Education. 

690;95 Termination of enrollment and 
refund. 

690.96 Maintenance and retention of 
records; access for purpose of audit. 

Authority: Section,411 of the Higher 
Education Act of 1965 as added by Section 
131(bJ of Public Law 92-318, 86, Stat. 247c..251 
as amended (20 U.S.C. 1070a), unless 
otherwise noted. 

1. Subpart A is revised to read as 
follows: 

Subpart A-Scope, Purpose and 
Genera. Definitions 

§ 690.1 Scope and purpose. ' 
The Pell Grant Program. awards grants' 

to help financially needy students meet 
their costs of postsecondary edllcatbn. 
(20 U.S.C. 1070a) 

§ 690.2 General definitions., 
The following definitions are set forH' 

in Subpart A of the Student Assistance 
General Provisions. 34'CFR Part (lR~, 
Subpart A: 

Ability to Benefit; Institution a/higher 
education (including Public or Private 
nonprofit institution of higher education. 
proprietary institution of higher 
education." and postsecondary 
vocational institution): one-yeol' 
trainingpriJgram; recognized equivCJlent 
of a high school diploma; and six-month 
training program. , 

Other definjtions used in this part are: 
Academic year: (1) Aperiod of time in 

which a full -time student is expected to. 
complefe' the' e~uivalen~ of at least 2 
semesters, ~ trimesters or 3 quarters at 
iI;.s Uiutibns using' credit hours; or 

(2) At least 900 clock hours of training 
for .each pro.gram at institutions using 
clock hours. 
(20 U.S.C. 1088) 

Act: Title IV-A-l of the Higher 
EducflJion.Act (HEA) of 1965. as 
amended. 

A ward year: The period of time 
between July 1 of one vnar and June 30 
of the following year. 

Clock hour: The eq~ivalent of-
Cl} A 50 to 60' minute class, lecture or 

recitation; or 
(2) A 50 to 60 minute faculty 

supervised laboratory, shop training, or 
internship. 

College Work-Study (CW-S) Program: 
The program of part~time employment 
authorized by Title IV-Cof the Higher 
Education Act. 

EligibJ1ity index~ Expecte-i family 
contribution. 

, 
, 
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Enrolled: Completion of registration 
requirements at the institution a student 
is a !tending. 

EIlrollment status: At those 
institutions using semesters, trimesters, 
quarters, or other academic terms and 
measuring progress by C1:edit hours, 
enrollment status equals a student's 
credit hour work load categorized as 
either full~time, three-quarter-time, or 
half-time. 

Full-time student: An enrolled student 
who is carrying a full-time academic 
work load (other than by 
correspondence) as determined by the 
institution and which is applicable to all 
students enrolled in a particular 
program. However, the institution's full
time standard' must equal or exceed one 
of the following minimum requirements: 

(1) 12 semester hours or 12 quarter 
hours per academic term in those 
institutions using standard semester, 
trimester or 4uarter hour systems; 

(2) 24 semester hours or 36 quarter 
hours per academic year for institutions 
using credit hours to measure·progress 
but not using semester, trimester or 
quarter systems, or the prorated 
equivalent for programs of less than one 
academic year; 

(3) 24 clock hours. per week for 
institutions using clock hours; 

(4) In those institutions using both 
credit and clock hours, if the sum of the 
following fractions is equal to or greater 
than one: 
number of credit hours per term divided by 12' 

. plus number of clock hours per· week . 
divided by 24 

(5) A series of courses or seminars 
which equals 12 semester hours or 12 
quarter hours in a maximum of 18 
weeks; or 

(6) The work portion of a cooperative 
education program in which the amount 
of work performed is equivalent to the 
academic work-load of a full-time 
student. 
(20 u.s.n 1088(c)(2)) 

Guaranteed Student Loan (GSL) 
Program: The student loan program 
authorized by title IV-B of the Higher 
Education Act. 

Half-time student. (1) An enrolled 
student who is carrying a half-time 
academic work load-as determined by 
the institution-which amounts to at 
least half the work load of the 
appropriate minimum requirement 
outlined in the definition of a full-time 
student. (See definition of full-time 
student.) 

(2) A student enrolled solely in a 
program of study by corresponden{,:e 
who is carrying a work load of at least 
12 hours or preparation of work per 

w~ek. However, regardless of the work 
load, no student enrolled solely in 
correspondence study will be 
considered more than a half-time 
student. 

National Defense Student Loan 
(NDSL) Program: The student loan 
program authorized by Title II of the 
National Defense Education Act. 

National Direct StlJdent Loan (NDSL) 
Program: The student loan program 
authorized by Title IV-E of the Higher 
Education Act. 

Parent Loans for Undergraduate 
Students (PLUS): The Parent Loan 
Program authorized by Title IV-B of the 
Higher Education Act. 

Payment schedule: (1) A table 
showing a full-time student's Scheduled 
Pell Grant for a given award year. This 
table, published by the Secretary, is 
based 'on-

(i) The Expected Family Contribution. 
(ii) Attendance costs as defined in 

Subpart E; and -
(iii) The amount of funds available for 

making Pell Grants. 
(2) The Payment Schedule also 

includes the Disbursement Schedules 
which a1'e tables showing the grant 
amounts three-quarter and half-time 
sfudentswould re.ceive for an academic 
year. 

Scheduled Pell Grant: The amount of 
a Pell Grant which would be paid to a 
full-time student for a full academic 
year. 

Secretary: The Secretary of the 
Department of Education or an official 
or employee of the Department acting 
for the Secretary under a delegation of 
authority. 

State Student Incentive Grant (SSIG) 
Program: The grant program authorized 
by Title IV-A-3 of the Higher Education 
Act. 

Student Eligibility Report (SER): A 
report provided to an applicant showing 
the amount of his or her expected family' 
contribution. 

Supplemental Educational 
Opportunity Grant (SEOG) PJ'ogram: 
The grant program authorized by Title 
IV-A-2 of the Higher Education Act. 

Three-quarter-time student: An 
enrolled student who is carrying Ct three
quarter-time academic work load-as 
determined by the institution-which 
amounts to at least three quarters of the 
work load of the appropriate minimum 
requirement outlined in the definition of 
a full-time student. (See defintion of full
time student.) 

(1) Has not been awarded a 
baccalaureate or first professional 
degree; and 

(2) Is in an undergraduate course of 
study which usually does not exceed 4 
academic years, or is enrolled in a 5 
academic year program designed to lead 
to a first degree. A student enrolled in a 
program of any other length is 
considered an undergraduate student for 
only the first 4 academic years of that 
program. 
(20 U.S.C. 1070a unless otherwise noted.) 

§ 690.3 Special terms. 
(a) Eligible program: An . 

undergraduate program of education or 
training which-

(l)'Admits as regular 3tudents only 
persons who-

(i) Have a high school diploma. 
(ii) Have a General Education 

Development Certificate (G.E.D) or u 
State certificate received after passing a 
State-authorized examination which the 
State rer:ognizes as the equivalent of a 
high school diploma, or 

(iii) Are beyond the age of compulsory 
school attendance in the State in which 
the institution is !ocated, and have the 
ability to benefit froin the education 91' 
training offered; and 

(2)(i) Leads to a bachelor, associate or 
undergraduate professional degree, 

(ii) Is at leasta two-year program 
which is acceptable for full credit 
toward a bachelor degree, 

(iii) Is at least a 1 year program 
leading to a certificate or degree, which 
prepares studllnts for gainful 
employment in a recognized occupation. 
(A l-year program is defined in 34 CFR 
Part 668, Subpart A), or 

(iv) Is, for a proprietary or 
postsecondary vocational institution, at 
least a six-month program leading to a 
certificate or degree, which prepares 
students for gainful employment in a 
recognized occupation. (A six-month 
program is defined in 34 CFR Part 668, 
Subpart A). 

(b) All eligible program of study by 
correspondence: An undergraduate 
program of education or training which 
must be designed to require at least 12 
hours of preparation a week. .. 

(c) Regular student: A person. who 
enrolls in an eligible program at an 
institution of higher education for the 
purpose of obtaining a degree or 
certifica teo 

(d) Payment period for an instltution 
that uses the Regular Disbursement 
System but does not use academic . 
terms. 

Undergraduate student: A student 
enrolled in an undergraduate course of 
study at an institution of higher 
education who: 

(1) An institution participating in the 
Pell Grant program under the Regular I 

, Disbursement System (RDS institution) 
that does not use semesters, trimesters, 

.... ... 

l' Federal Register / Vol. 45, No. 251 I Tuesday, December 3D, 1980 / Rules and Regulations. 86397 

quarters, or-other academic terms must 
have at least two payment periods for. 
eacr. academic Year, or for each program 
whid: '1 lees than an academi{: year. 

(2) For a full time student whose 
educational program is One academic 
year-

(i) The Iirst payment period is the 
period of time in whIch the student 
completes the first half of his or her 
academic year (in credit or clock hours), 
and 

(ii) The second payment period is the 
period of time in which the student 
completes the second half of that 
academic year. 

(3) For a full-time student whose 
educational program is more than one 
academic year, the first and second 
payment periods shall be calculated 
under paragraph (d)(2) of this s.ection. 
For subsequent academic years, 01' 

fractions of academic years, each 
payment period shall be the period of 
time in which the student completes-

(i) One-half of the academic year, or 
(ii) The remaining hours in the 

student's educational program, which 
ever is to be completed first. 

(4) For a full-time student whose 
educational program is .LESS than an 
academic year-

(i) The Iirst payment period is. the 
period of time in which the student 
completes the first half of his or her 
educational program (in credit or clock 

. hours), and 
(ii) The second payment period is the 

period of time in which the student 
completes the second half of that 
educa.tional program. 

(5) The payment period for an eligible 
part-time student shall be calculated as 
follows: 

(i) Determine the length of time it 
would take a full-time student in the 
program to complete. one academic year 
or a program of less than one academic 
year, as appropriate. 

(ii) The Iirst payment period is the 
period of time in which the part-time 
student completes half the work (in 
credit or clock hours) he or she is 
scheduled tO'complete in the period 
referred to in paragraph (d)(5)(i) of this 
section. . 

(Iii) The second payment period 
begins when the first payment period 
ends and ends when the student 
completes the other half of the work that 
he or she was scheduled to compiete in 
the period referred to in paragraph 
(d)(5)(i) of this section. 

(iv) Each subsequent payment period 
begins when the previous period ends 
and ends when the part-time student 
completes-,. 

(A) Half the work he or she is 
scheduled to complete during the period-

of time referred to in paragraph (d)(5)(i) 
of this section, or 

(B) The remaining hours of his or her 
educational program whichever is 
completed first. 

(6) If an RDS institution chooses to 
have more than two payment periods in 
an academic year or in a program of less 
than an academic year, the rules set 
forth in paragraphs (d)(2) through (d)(5) 
of this section shall be modified to 
reflect the number of payment periods. 
F9r example, if an institution chooses to 
have three payment periods for an 
academic year, each payment period 
shall correspond, for a full-time student, 
to one-third of the academic year. 

(e),payment periodfor an institution 
using the Regular Disbursement System 
that uses academic terms. 

(1) For an RDS institution that uses 
semesters, trimesters, quarters or other 
academic terms, the payment period is 
the semester, trimester, quarter or other 
academic' term. 

(2) If a s~udent's progress is measured 
in clock hours. a student may not be 
paid for a subsequent payment period 
until he or she finishes the hours of the 
'previou's payment period for which the 
student has already been paid'. ' 

(f) Payment period for an institut:ion 
using the Alternate Disbursement 
System. A payment period for an 
institution participati,ng in the Pell Grant 
program under the Alternate 
Disbursement System (ADS institution) 
shall be calculated as follows: 

(1) If an ADS institution uses 
semeste:- .;, trimesters, quarters or other 
ac~demic terms and measures progress 
in ~redit hours, the payment period is 
the semester, trimester, quarter or other 
academic term. . 

(2) If an ADS institution measures 
progress in clock houts, or measures 
progress in credit hours. but does not use 
academic terms; it shall have at least 
two payment periods. The payment 
periods shall be calculated as follows: 

(i) If the student's academic year is 
within one award year and the student's 
educational program is at least one 
academic year-

(A) The first payment period is the 
period of time in which the student 
completes the first half of his or her 
academic year, and 

(B) The aecond payment period is the 
period of time in which the student 
completes the second half of his or her 
academic year. 

(ii) If the student's academic·year is 
NOT within one award year or the 
student's educational pro' gram is LESS 
thall a full academic year-

.• (A) The first payment period is the 
period of time in which the student 
completes the first half of the hours he 

.. 

or she is scheduled to complete within 
the award year, and 

(B) The second payment period begins 
when the first payment period ends and 
ends when the student completes all 
hours he or she was scheduled to 
complete between the beginning of the 
second payment period and June 30. 

(iii) a student with incompleted hours 
for the second payment period of any 
award year may complete them durirlg 
the following award year. In this case, if 
the student's educational program is 
more than an academic year, the first 
payment period of the,.new award year 
begins when the student finishes· all 
carrieu over hours for which he or she 
was paid. 
(20 U.s.C. 1070a) 

§ 690.4 Eliglhle student. 

(a) A student is eligible to receive a 
Pell Grant if the student-

(1) Is a regular student. 
(2) Is enrolled as at least a half~time 

undergraduate student at an institution 
of higher education; 

(3) Is enrolled in an eligible program 
as a regular student, as defined in 
§ 690.3; and 

(4)(i) Is a U.S. citizen or National, 
(ii) Is a permanent resident of the U.S., 
(iii) Provides evidence from the 

Immigration and Naturalization Service 
that he or she is in the United States for' 
other than a temporary purpose with the 
intention of becoming a citizen or 
permanent resident, or 

, (iv) Is a permanent resident of the 
Trust Territory of the Pacific Islands, or 
the Northern Mariana Islands. 

(b) A member of a religious order, 
community, society, agency or 
organization who is pursuing a courSe of 
study in an institution of higher 
education will be considered as having 
an expected family contribution of at 
least $2;401 if that religious order-:-

(1) Has a primary objective the 
promotion of ideals and beliefs 
regarding a SUpreme Being; 

(2) Requires its members to forego 
monetary or other support substantially 
beyond the support it provides; and 

(3)(i) Has directed the member to 
pursue the course of study, or 

(ii) Provides subsistence support to its 
members. 
(20 U.S.C. 1070a) 

§ 690.5 Duration of student eligibility. 

A student is eligible to receive a Pell 
Grant for the period of time required to 
complete the first undergraduate 
bac.calaureate course of study being 
pursued by that student. 
(20 U.S.C. 10700.) 

, 
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§ 690.6 Pell Grant payments from more 
than one institution. 

A student will not be entitled to 
receive Pell Grant payments 
concurrently from more than one 
institution or from the Secre'lary and an 
institution. 
(20 U.S.C. 1070a.) 

§ 690.7 Institutional eiigibillty. 
(a}(l) An institution of higher 

education is eligible to participate in the 
Pell Grant Progra.m if it-

(i) Meets the appropriate definition set 
forth in 34 CPR 668, Subpart A, 
.. (ii) Enters into a program participation 
agreement with the Secretary, and 

(iii) Complies with tha.t agreement and 
with the applicable provisions of 34 CFR 
Part 668 of this title, "Student 
Assistance General Provisions." 

(2) If an institution becomes eligible 
during an award year, a student enrolled 
and attending that institution will be 
eligible to receive a Pell Grant for the 
payment period during which the 
institution became eligible and any 
subsequent payment period. 

(b )(1) An institution of higher 
education becomes ineligible to 
participate in the Pell Grant Program if it 
no longer meets the applicable definition 
set forth in Part 668 of this title, or if its 
eligibility is terminated under the . 
procedures set forth for terminating 
institutions in Part 668 of this title. ' 

(2) If an institution becomes ineligible 
during an award year. an eligible 
student who was attending the 
institution and who submitted a valid 
SER to the institution, or to the 
Secretary if the institution participates 
under the Alternate Disbursement . 
System (ADS), before the date the 
institution became ineligible, will be 
paid a Pell Grant for that award year 
for-

(i) The payment period that the 
student completed before the institution 
became ineligible, and 

(ii) The payment period in which the 
institution became ineligible. 

(c) An institution participating in the 
program under ADS which becomes 
ineligible must provide the Secretary 
with the name and enrollment status of 
each student who applied for and was 
determined eligible for a Pell Granl who 
was attending the institution when its 
eligibility was terminated. . 

(d) An institution participating in the 
program under the Regular 
Disbursement System'which becomes 
ineligible must supply to the Secretary-

(1) The name and enrollment status of 
each eligible student who, during the 
award year, submitted a valid SER to . 
the institution before it become 
incligi ble. 

(2) The amount of funds paid to each 
Pell Grant recipient for that award year. 

(3) The amount due to each student 
eligible to receive a Pell Grant through 
the end of the payment period; and 

(4) An accounting of the Pell Grant 
expenditures for that award year to the 
date of termination. 
(20 U.S.C. 1070a.) 

§ 690:8 Consortium Agreements. 
(a) A consortium agreement is a 

wrw m agreement between at least two 
im. .!ltions which enables an enrolled 
student in an eligible program at one 
institution to take courses at other 
institutions which apply towards his or 
her certificate or degree at the first . 
institution. 

(b) If two eligible institutions have 
entered into a consortium agreement, 
the institution at which the student is 
enrolled and expects to receive a degree 
or certificate calculates and pays the 
student's Pell Grant. However, if the 
student is attending an institution other 
than the institutiOll at which he or she is 
enrolled and expects to receive a 
degree, the institution at which the 
student is actually in attendance may 
pay the student's Pell Grant if both 
institutions agree in writing to that 
artangement. . 

(c) The institution which calculates 
and pays the student a Pell Grant must 
take into account c~urses taken by the 
student at both institutions in 
determining the student's enrollment 
status and cost of attendance. 
(20 U.S.C. 1070a.) 

§ 690.9 Determination of enrollment status 
under special circumstances. 

(a) Non-credit remedial courses. 
(1) When calculating iii student's 

enrollment status, neither the institution 
nor the Secretary may count any course 
in a program of instruction leading to a 
high school diploma or ~e recognized 
equivalent of a high school diploma, 
even if the course is necessary to enable 
the student to complete the degree or 
certificate program. 

(2) Except as provided in. paragraph 
(a)(l) of this section, in determining a 
student's enrollment status, the 
institution and Secretary will include 
any non-credit remedial course in which 
the student is enrolled. If a non-credit 
remedial course is. not measured by 
clock or credit hours, the instihltion 
must determine the equivalent number 
of clock or credit hours which should be 
included for that work. A non-credit 
remedial course is a course of study for 
which no credit is given toward a 
certificate. or degree and which is 
designed to increase the ability of the 
student to pursue an undergraduate 

course of study leading to that 
certificate or. degree. 

~b) Combination of regular and 
correspondenc~study. 

(1) If-in addition to regular 
coursework-an eligible student takes 
correspondence courses from eIther his 
or her own institution or another 
institution under a consortium 
agreement with the student's institution, 
the correspondence work may be 
included in determining the student's 
enrollment status. 

(2) Except as noted in subparagraph 
(3), the correspondence work that will 
be included is that amount of work 
which-

(i) Applies toward the student's 
degree or certificate or is remedial work 
necessary for the student to proceed in 
his or her course of study; 
, (ii) Is completed within the period of 

time required for regular course work; 
and 

(iii) Does not exceed the amount of 
the student's regular course work. 

(3) Notwithstanding subparagraph 
(b)(2)(iii), a student who would be a 
half-time student based solely on his or 
her correspondence work will be 
considered a half-time student unless 
the calculation in subparagraph (b)(2) 
indicates a greater status. 
(20 U.S.C. 1070a.) 

§ 690.10 Administrative cost allowance to 
participating schools. 

(a) The Secretary will pay to each 
participating institution an amount equal 
to $10 per award year for eachstudent 
who receives a Pell Grant at that 
institution for that year. 

(b) All funds an institution receives 
under this section must be used solely 
for the institution's costs of 
administering the Pell Grant, 
Supplemental Educational Opportunity 
Grant, College Work-Study and 
National Direct Student Loan programs. 
(20 U.S.C. 1096) 

2. Subpart B is revised to read as 
follows: 

Subpart B-Appllcation Procedures for 
Determining Expected Family 
Contribution 

§ 690.11 Application. 

(a) As the first step to receiving a Pell 
Grant, a student applies on an approved 
form to the Secretary to have his or her 
expected family contribution 

. _ determined. Facsimile copies of this 
form are not acceptable. 

(b) The student, and where releVant, 
the student's parents or spouse, must 
submit information that is accurate and 

.\ 
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(2) Subtracting from that amount, the 
applicant's expected family 
contribution; and 

(3) Reducing the remainder, based on 
the applicant's expected family 
contribution, according to the table in 
paragraph (b) of this section. 

The amount 
calculated 

in paragraph 
(a) of this 

(b) If the applicant's expected section is 
family contribution is: reduced by: 

so to $600......................................................................... 0 
5601 to 5800..................................................................... 10 
5801 to $1,000.................................................................. 20 
$1.001 to $1.200.............................................................. 30 
51,201 to $1.600.............................................................. 40 
~1 ,601 or more ................................................................. 50 

(c) If the amount appropriated for an 
award year exceeds the amount needed 
for making payments under paragraph 
(a) of this section, the Secretary shall 
pay the excess to each eligible student 
in proportion to the degree that the 
student's award was reduced in 
accordance with paragraph (b) of this 
section. 

(d) If the amount appropriated for an 
award year is less than the amount 
needed for making grants under 
paragraph (a) of this section, the 
Secretary shall reduce each amount 
determined under paragraph (a) of this 
section according to the following 
formula: 
Scheduled Pell Grant at Pro-Rata Reduction 

equals amount determined in paragraph 
(a) of this section times appropriations 
available. for Pell Grants divided by 
appropriation needed to fund Pell Grants 
under paragraph (a) of this section. 

(e) At less than f1.l11 funding, the 
Secretary will pay a Pell Grant to a full 
time student for a full academic year in 
an amount which is the lowest of: 

(1) Thl1 amount calculated in 
paragraph (a), (c) or (d) of this section, 
as appropriate; .. 

(2) The. appropriate cost of attendance 
limitation; or 

(3) The difference between the 
student's cost of attendance and 
expected family contribution. 

(f) Notwithstahding paragraph (e) of 
this section, no payment may be made if 

(1) The student's award is less than 
$50; or 

(2) The student's Scheduled Pell Grant 
a t full funding is less than $200. 
(20 U.S.C. 1070a) 

§ 690.64 Maximum Pell Grant as 
percentage of cost of attendance. 

Notwithst!lnding § 690.62 and § 690.63, 
. in any award year-

(a) If the maximum grant for that 
award year is $1,900 or less, no grant 

• 
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may exceed 50 percent of the recipient's 
cost of attendance; 

(b) If the maximum grant for that 
award year isat least $1,901 but not 
more than $2,099, no grant may exceed 
55 percent of the recipient's cost of 
attendance; 

(cJ If the maximum grant for that 
award year is at least $2,100 but not 
more than $2,299, no grant may exceed 
60 percent of the recipient's cost of 
attendance; and 

f d) If the maximum grant for any 
award year is at least $2,300 but not 
more than $2,599, no grant may exceed 
65 percent of the recipient's cost of 
attendance. 
(20 U.S.C. 1070a) 

§ 690.65 Calculation of a Pell Grant for a 
payment period. 

(a) At those institutions using 
semesters, trimesters, quarters, or other 
academic terms and measuring progress 
by credit hours, a student's Pell Grant 
for each payment period is calculated as 
follows: 

(1) Determine his or her enrollment 
status for the term. 

(2) Based up'on that enrollment status, 
determine his or her annual award from 
the Payment Schedule (full-time 
students), or one of the Disbursement 

. Schedules (part-time students), as 
appropriate. . 

(3) Divide the amount determined in 
subparagraph (2) by the number of terms 
in an academic year if those terms are of 
equal length. 

(4) If those terms. are not of equal 
length, determine that portion of the 
award derived in subparagraph (2) 
which reflects the proportion of the 
academic year represented by that term. 
However, a payment for any term may 
not exceed 50 percent of the award 
determined in subparagraph (2). To 
insure this, pl;lyments for unequal terms 
must be adjusted if necessary. 

(b) At those institutions which 
measure progress by clock hours or 
which measure progress by credit hours. 
or units but do not use semesters, 
trimesters, quarters or other academic 
terms, a student's Pell Grant for each 
payment period is calculated by: 

(1) Determining the student's 
Scheduled Pell Grant; and 

(2) Multip!ying the Scheduled Pell 
Grant by: 
The number of credit or clock hours the 

student is expected to take in a payment 
period divided by the number of credit 01' 

clock hours that a full-time student 
would take in an academic year. 

(b) NotWithstanding paragraphs (a) 
and (b) of this section-

(1) A student may not receive a Pell 
Grant if the amounl which the student 

would receive, projected on the basis of 
a full academic year, would be less than 
either $200 at full funding or $50 at less 
than full funding; and 

(2) The amount of a student's award 
for an award period may not exceed his 
or her Scheduled Pell Grant award for 
that award year. 
(20 U.S.C. 1070a) 

§ 690.66 Calculation of a Pell GS'antfor a 
payment period which occurs in two award 
periods. 

A student who enrolls in a payment 
period which is scheduled to occur in 
two award years shall be paid in 
accordance with the follOWing rules-

(a)(l') The entire payment period will 
be considered to occur within one 
aWSlrd year. . 

. (2) The institution will determine the 
award year in which the payment period 
will be placed. 

(3) The determination made in 
paragraph (a)(2) of this section must be 
the same for all Pell Grant recipients for 
all payment periods (in a program) 
which begin on the same day. 
. (4) If the institution places the 

payment period in the first·award year, 
it must pay the student with funds from 
the first award year. 

(5) If the institution places the 
payment period in the second award 
year, it must pay the student with funds 
from the second award year. 

(b) The institution may not make ~ 
paY.1llent which will result in the student 
receiving more than his or her 
Scheduled Pell Grant award for that 
award year. 

(c)(l) If a term .. based institution offers 
a ·series of mIni-sessions which occurs in 
two award years, the combined sessions 
will be treated as one term. A student 

. may not receive mOre than one term's 
award for completing any combination 
of these sessions. 

(2) For such mini-sessions, a term
based institution must determine the 
student's enrollment status for the entire 
term. That enrollment status will be 
based upon-

(i) The total number of credits 
enrolled I.or in all sessions if that 
number is known when the award is 
calculated, or 

(ii) A projected number of credits 
based upon the credits enrolled for in 
the first session, if the number of credits 
to be taken in subsequent sessions is 
unknown when the award is calculated. 
(20 U.S.C. 1070a) 

§ 690.67 Transfer student: attendance at 
more than one institution during an award 
period. . 

(a) If a Pell Grant reCipient withdraws' 
from one institution and enrolls at a 

"'------~.----
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second in the same award year, the 
student must submit an SER to the 
second institution or to the Secretary for 
an institution participating in the 
program under ADS. 

(b) The second institution (or the 
Secretary for ADS schools) calculates 
the student's award according to 
§- 690.65. 

(c) The second institution (or the 
Secretary for ADS schools) pays a Pell 
Grant for only that. portion of the award 
year'in which the student is enrolled at 
that institution. The grant must be 
adjusted to ensure that the student does 
not exceed the Scheduled Pell Grant for 
that award year. 

(d) A ttansfer student must repay any 
amount received in an award year 
which exceeds the Scheduled Pell Grant. 
(20 U.S.C. 1070a) 

§ 690.68 Correspondence stu~y. 
A student, enrolled in a program of 

study by cO.rrespondence will be paid 
according to the following procedures: 

(a) The institution prepares a written 
schedule for submission of lessons. This 
schedule must reflect a work load of at 
least 12 hours of preparation per week. 
It is used to determine the length of the 
program . 

(b) The student's Pell Grant for an 
award year is calculated by: 

(1) Determining the-Scheduled Pell 
Grant according to § § 690.62 or 690.63, 
whichever is appropriate, taking into 
account § 690.64, and 

(2) Multiplying the Scheduled Pell 
Grant by the lesser of the following 
fractions: ' 
% or the hours of preparation in the award 

year divided by the hours of preparation 
in the academic year. 

(This procedure insures that students in a 
program of study by correspondence are paid 

.as half-time students.) 
. (d) A student will receive two equal 

payments for an award year. The first 
payment will be made after the student 
has submitted 25 percent of the lessons 
scheduled for the award year. 

(eJThe final payment will be made 
after the student has submitted 75 
percent of the lessons scheduled for the 
award year. 
(20 U.S.C. 1070a) 

4. Subpart G is amended to read as 
follows: 

Subpart G-Admlnlstration of Grant 
Payments-Regular Disbursement 
System 

§ .690.71 Scope. 
This subpart deals with program 

administration by an institution of 
higher ~ducation that h!ls entered into 

an agreement with the Secretary to 
calculate and pay Pell Grant awards. 
(20 U.S.C. 1070'a) 

§ 690.72 Institutional agreement~regular 
disbursement syst.em (ADS). 

(a) The Secretary may enter into an 
agreement with an institution of higher 
education under which the institution 
will calculate and pay Pell Grants to its 
students. The agreement will be on a 
staIidard form provided by the Secretary 
and will contain the necessary terms to 
carry out this part. 

(b) The Secretary will send a Payment 
Schedule for each award year to an 
institution that has entered into an 
agreement under paragraph (a) of this 
section. 
(20 U.S.C. 1070a) 

§ 690.73 Termination of agreement
regular disbursement system. 

(a) Termination by the Secretary. The 
Secretary may terminate the agreement 
with an institution by giving-

(1) 30 days written' notice; or 
(2) Less than 30 days written notice if 

it is necessary to prevent the likelihood 
of a substantial loss of flll!ds to the 

- Federal government or to students. 
(b) Information provided. The 

institution must provide the follOWing 
information to the Secretary if the 
Secretary terminates the agreement:· 

(1) The name and enrollment status of 
each eligible stude.nt who submitted a 
valid SER to the institution before the 
termination date; • 

(2) The amo~nt of funds the institution 
paid to PellGrant recipients for the 
llward year in which the agreement is 
terminated; 

(3) The amount due to each student 
eligible to receive a Pell Grant through 
the end of the award year; and 

(4) An accounting.of Pell Grant 
expenditures to the date of termination. 

(c) Termination by the institution. The 
institution may terminate the agreement 
by giving the Secretary written notice. 
The termination becomes effective on 
June 30 of that award year. The 
institution must carry out the agreement 
for the remainder of the award year. .. 

(d) Termination because of a change 
in ownership which results i'o a change 
of control. The agreement automatically 
terminates when an institution changes 
ownership which results in a change of 
control. The Secretary will enter into an 
agreement with the new owner if the 
institution complies with requirements 
set forth in Subpart B of the Student 
Assistance General Provisions (34 CFR 
Part 668). 

(e) If an agreement is terminated, the 
institution's eligibility as discussed in 
§ 690.7 is not terminated but the 

Secretary will pay and institution's 
students ONLY if the institution enters 
into an ADS agreement (See § 690.92.): 
(20 U.S.C. 1070a) 

§ 690.74 Advancement of funds to 
institutions. ' 

The Secretary will advance funds for 
each'award year, from time to time, to 
RDS institutions, based on his or her 
estimate of the institution's need for 
funds to pay Pell Grants to its students. 
(20 U.S.C. 1070a) 

§ 690.75 Determination of eligibility for 
payment. 

(a) An institution may pay a Pell 
Grant to a student only after it 
determines that the student-

(1) Meets the eligibility requirements 
set forth in' § 690.4; 

(2) Is maintaining satisfactory 
progress in his or her course of study; 

(3) Is not in default on any National 
Defense/Direct Student Loan made by 
that institution or on any Guaranteed 
Student Loan or Parent Loan for 
Undergraduate Students (PLUS) 
received to meet the cost of attendance 
at that institution; and • 

(4) Does not owe a refund on a Pell 
Grant, a Supplemental Grant or a State 
Student Incentive Grant received to 
meet the cost of attending that 
institution. . 

(b)(l) Before making any payment to a 
student, the institution must confirm that 
he or she continues to meet the criteria 
set forth in paragraph (a) of this section. 

(2) However, if an eligible student 
submits an SER to the institution and 
becomes ineligible before receiving a 
payment, the institution must pay the 
student only the amount which it 
determines could have been used for 
educational purposes before the student 
became ineligible. 

(c) If an institution determines at the 
beginning of a payment period that a 
student is not maintaining satisfactory 
progress, but reverses itself BEFORE the 
end of the payment period, the 
institution may pay a Pell Grant to the 
student for the entire payment period. 

(d) If an institution determines at the 
beginning of a payment period that a 
student is not maintaining satisfactory 
progress, but reverses itself AFTER the 
end of the paymeht period, the 
institution may neither pay the student a 
Pell Grant for that payment period nor 

. make adjustments in subsequentPell . 
Grant payments to compensate for the 
loss of aid for that period. 

(e) Conditions under which students 
who are overpaid grants may continue 
to receive Pell Grants are are follows: 

(1) Overpayment of a Pell Grant. If an 
institution makes an overpayment of a 
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Pell Grant to a student, it may continue 
,to make Pell Grant payments to that 
student jf (i) the student is otherwise 
eligible; and (ii) it can eliminate the 
overpayment in the award year in which 
it occurred by adjusting the subsequent 
Pell Grant payments for that award 
year. 

(2) Overpayment of a Pell Grant due 
to institutional error. In addition to the 
exception provided in paragraph (e)(l) 
of this section, if the institution makes 
an overpayment of PeIl Grant to a 
student as a result of its own error, it 
may continue to make payments to that 
student if; 

(i) The student is otherwise eligible, 
and 

(ii) The student acknowledges in 
writing the amount of overpayment and 
agrees to repay it in a reasona:ble period 
of time. 

(3) Overpayment on a Supplemental 
Grant. An institution may continue to 
make Pell Grant payments to a student 
who receives an overpayment on a 
Supplemental Grant if: 

(i) The student is otherwise eligible, 
and 

(ii) It can eliminate the overpayment 
by adjusting subsequent fmancial aid 
payments (other than PeIl Grants) in the 
saine award year in which it occurred. 

(f) An institution, in determining . 
whether a student is in default on a loan 
made under the Guaranteed Student 
Loan Program or the PLUS Program, may 
rely upon the student's written 
statement that he or 'she is not in default 
unless the institution has information to 
the contrary. . 

(g) Conditions under which students 
who are in default on loans made for 
attendance· at thatInstitution may 
receive Pell Grants are as follows: 

(1) Guaranteed ,Student Loans and 
Parent Loans for Undergraduate Student 
(PLUS). An institution may pay a Pell 
Grant to a student who is in default on a 
Guaranteed Student Loan or a PLUS 
Loan if the Secretary (for federally 
insured loans) or a guaranteed agency 
(for a loan insured by that guarantee 
agency) determines that the student has 
made satisfactory arrangements to 
repay the defaulted loan. 

(2) National Defense/Direct Student 
Loan. An institution may pay a Pell 
Grant to a student who is in default on a 
National Defense/Direct Student Loan 
made at that institution, if the student 
has made arrangements, satisfactory to 
the institution, to repay the loan. 

(3) The Secretary considers a National 
Defense Student Loan, a National Direct 
Student Loan, E\ Guaranteed Student 
Loan, or a .PLUS Loan which is 
discharged in bankruptcy to be in 
default for purposes of this section. 

:r I 

(h) For purposes of this section, an 
overpayment of a gr:ant means that a 
student received payment of a grant 
greater than the amount he or she was 
entitled to receive. 
(20 U.S.C.l070a) 

§ 690.76 Frequency of payment. 
(a) In each payment period, an 

institution may pay a stunent at such 
times and in such installments as it 
determines will best meet the student's 
needs. . .' 

(b) Only one payment is required if a 
portion of an academic;year occurring 
within one award year.is less than three 
months. 

(c) The institution may pay funds due 
a student for any completed period in 
one lump sum. The student's em'ollment 
status will be determined according to 
work already completed. 
(20 U.S.C. 1070a) 

§ 690.77 Verification of information on the 
SER-wlthholdlng of payments. 

(a)(l) The Secretary may require that 
a student verify the jnformation 
submitted on .the application and ' 
included on the SER, by submitting 
appJ;'opriate documentation to the 
institution or to the Secretary. 

(2) The Secretary may also require 
that the institution withhold payment of 
a student's grant until the institution or 
the Secretary determines that the 
student has supplied ,the correct 
information. 

(b) If an institution believes that any 
information on the SER used in 
calculating the student's expected 
family contribution is inaccurate, or if 
the application is chosen by the 
Secretary for verification, the institution 
must request that the student verify the 
informa tion on the SER. 

(c) The 'Secretary will establish and 
publish-

(1) Procedures to be used in verifying 
information for selected students 
("Validation Procedures"), and , 

(2) The conditions under which 
payments will be made for these 
students. 

(d)(l) If a student makes a correction 
which results in a change in his or her 
expected family 'contribution, the 
student must submit the SER to the 
institution, and the institution must 
recalculate the student'S' award based 

,on the verified SER. Any overpayment 
must be repaid by the student. ' 

(2) If the documentation requested by 
the institution under this section does 
not verify the information on the SER, or 
if the student does not correct the, SER, 
the institution must forward the ' 
student's name, social security number 
and other relevant information to the 

Secretary in accordance with the 
procedures referenced in paragr~ph (c) 
of this section. 

(e) A student corrects an SER by
(1) Providing accurate information .on 

the SER; 
(2) Getting the ,appropriate signatures 

on the SER; and 
(3) Re-submitting the SER to the 

Secretary. , 
(f) If an institution has documentation 

which indicates that the informE\tion 
used to calculate the student's 'expected 
family contribution on the SER is . 
inaccurate, it may not pay a Pell Grant 
for any award year until the student 
corrects the error or verifies the data. 

.(g) If an institution believes, but 
cannot document, that inaccuracies 
exist on the SERt it may not withhold 
payments unless authorized by the 
Secretary. These cases must be 
forwarded to the Secretary. 

(h)(l) If the Secretary requests 
documentation, the student must comply 
within a time period setby the 
Secretary. 

(~)(i) If the student provides the 
requested documentation on time, he or 
she will be eligible for Pell Grant 
payments based upon the verified SER. 

tii) If the verified SER is submitted to 
the institution after the appropriate 
deadline as specified in § 690.61, but 
within an established time period to be 
determined by the Secretary, the .student 
may be paid only up to the amount 
withheld because qf the verification 
process. 

(3) If the student does not provide the 
requested documentation within the 
established time period-

(i) The student will forfeit the Pell 
Grant for the award year, 

(il) Any grant payments received must 
be returned to the Secretary, and 

(iii) No further Pell Grant applications 
will be processed for that student until 
documentation has been provided or the 
Secretary decides there is no longer 
need for documentation. 
(20 U.S.C. 1070a.) 

§ 690.78 Method of disbursement-by 
check or credit to student's account. 

(a) The institution may pay a student 
either directly by check or by crediting 
his or her account with the institution. 
The institution must notify the student 
of the amount of money he or she can 
expect to receive, and how he or she 
wiII be paid. 

(b)(l) The institution may not make a 
payment to a student for a payment 
period until the student is registered for. 
that period. 

(2) The earliest an institution can 
directly pay a registered student is 10 

.-.. 

I, 

,- .. 

," 

. ,. 
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days before the first day of classes of a 
payment period. 

(3) The earliest an institution can 
credit a registered student's account is 3 
weeks before the first day of classes of a 
payment period. 

(c) The institution must return to the 
Pell Grant account any funds paid to a 
student who, before the first day of 
classes-

(1) Officially or unofficially 
withdraws, or 

(2) Is expelled. 
(d)(l) If an institution pays a student 

directly, it must notify him or her when 
it will pay the Pell Grant award. 

(2) If the student has not picked up the 
check af the end of the 15 day period, 
the institution may credit the student's 
account for any amount owed to it for. 
the award year. 

(3) If a student does not pick up the 
check on time, the insUtution must keep 
that check for 15 days after the date the 
student's enrollment for that award year 
ends. 

(4) A student forfeits the right to 
receive the proceeds of the check if he 
or she does not pick up the check by the 
end of the 15 day period. 

(5) Notwithstanding paragraph (d)(4) 
of this section, the institution may, if it 
chooses, pay a student who did not pick 
up the check, through the next payment 
period. 
(20 U.S.C. 1070a.) 

§ 690.79 Educational purpose statem~nt. 
(a) An institution may not pay a Pell 

Grant unless the student files a 
statement of educational purpose with 
the institution in which the student 
declares that he or she will use Pell 
Grant funds solely for educational 
expenses connected with attendance at 
the institution. 

(b) The Secretary considers the 
following statement as satisfying this 
requirement. 

Statement of Educational Purpose 

I declare that I will use any funds I 
receive under the Pell Grant program 
solely for expenses connected with 
a ttendance at 

(Name of Institutiop) 
(Date)--------~----

(Signature) 
(20 U.S.C. 1090) 

§ 690.80 Recovery of overpayments. 
. . (a)(l) The student is liable for any 

overpayment made to him or her. 
(2) Also, the institution is liable fQr an 

overpayment it makes to a student if the 
regulations indicate that the payment 
should not have been made. The ' 
institution must restore those funds to 

the Pell Grant account even if it cannot 
collect the overpayment from the 
student. 

(b) I(an institution makes an 
overpayment for which it is not liable, it 
must help the Secretary recover the 
overpayment by-

(1) Making a reasonable effort to 
contact the student and recover the 
overpayment; and, if successful, 

(2) Providing the Secretary with the 
student's name, social security number, 
amount of overpayment, and other, 
relevant information. 
(20 U.S.C. 1070a.) 

§ 690.81 Recalculation of a Pell Grant 
. award. . 

(a) Change in expected family 
contribution. (1) If the student's 
expected family contribution changes 
the institution must'recalculate the Pell 
Grant A'lVard. 

(2) Except as provided in 
§ 690.77(h)(ii), the institution must adjust 
the award and pay the student the 
amount he or she is entitled to for the . 
award year if the expected faIllily 
contribution is recalculated because 
of-

(i) A clerical or arithemetic error 
under § 690.15, or . 

(ii) Extraordinary circumstances 
which affect the expected family 
contribution under § 690.39 and § 690.48. 

(3) If a student's expected family 
contribution is recalculated because of a 
correction of the information requested 
under § 690.12 or § 690.77, the student's 
Pell Grant for the award year mlist be 
adjustedr Where possible, the 
adjustment must be made within the 
same award year. 

(4) If the recalculation takes place in a 
subsequen~ award year, the student will 
be 

0) Eligible to receive paymen't unless 
prohibited under the provisions of 
§ 690.77(h) and 

(ii) Required to return any 
overpayment at the time of 
recalculation. 

(b) Change in enrollment status. 
(1) If an institution decides that a 

student's enrollment status has changed 
during a payment period, it may (but is 
not required to) establish a policy under 
which the student's award may be 
recalcula ted. 

(2) If such a policy is established, it 
must apply to all students. 

(3) If a student's award is 
recalculated, the institution determines 
the total amount the student is entitled 
to for the entire payment period by 
taking into account-

(i) The portion of the payment period 
at the original enrollment status: 

(ii) The portion of the payment period 
at the new enrollment status; and 

(iii) Any change in the student's cost 
of attendance. 
(20 U.S.C. 1070a.) 

§ 690.82 Fiscal control and fund' 
accounting procedures. 

(a)(l)(i) An institution must receive 
and process all Pell Grant funds through 
one identifiable bank account. . 

(ii) This account may be an existing 
one (preferably one maintained for 
Federal funds) if the institution 
maintains adequate accounting records 
to account for the Pell Grants. funds 
separately from the other funds in that 
account. 

(iii) At no time may the Pell Grant 
funds in this bank account be less than 
the balance indicated in the institution's 
accounting records for these funds. 

(2) The institution must account for 
the receipt and expenditure of Pell Grant 
funds in accordance with generally 
accepted"acco!lnting principles. 

(b) A separate bank account for Pell 
Grant funds is not required. However, 
the institution must notify any bank in 
which it deposits Pell Grant funds of all 
accounts in that bank in which it 
deposits Federal funds. This notice can 
be given by either: " . 

(i) Including in the name of the 
account the fact that Federal funds are 
deposited therein; or 

(ii) Sending a letter to the bank listing 
the accounts in which Federal funds will 
be deposited. A copy of this letter must 
be retained in the institution's files. 

(c) Except for funds received under 
§ 690.10, funds received by an institution 
under this part are held in trust for the 
intended student beneficiaries and may 
not be used or hypothecated for any 
other purpose. • 
(20 U.S.C. 1070a.) 

§ 690.83 Maintenance and retention of 
records. 

(a) Each institution must maintain 
adequate records which include the 
fiscal and accounting records that are 
required under § 690.82 and records 
indicating-

(1) The eligibility of all enrolled 
students who have submitted a valid 
SER to the institution; 

(2) The name, social security number, 
and amount paid to each recipient; 

(3) The amount and date of each 
payment; 

(4) The amount and date of any 
overpayment that has been restored to 
the program account; 

(5) The "Student Eligibility Report" for 
each student; 

(6) The student's cost of attendance; 

, 
t' 
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(7) How the student's full or part-time 
enrollment status was determined; and 

(8) The student's enrollment period. 
(b)(l) The institution must make the 

records listed in par~graph (a) available 
for inspection by the Secretary's 
authorized representative at any 
reasonable time in the institution's 
offices. It must keep these records for 
five years after it submits an accounting 
of each award year's funds to the 
S"cretary. 

(2) An accounting of each award 
year's funds occurs when the institution 
submits to the Secretary the June 30 
Progress Reportfor that award year. The 
June 30 Progress Report (ED Form 255-3) 
is the report on which an institution 
reports to the Secretary the total amount 
of money it has expended in the Pell 
Grant Program during an award year 
and the total number of Basic Grant 
recipients at that institution during that 
award year. 

(c) The institution must keep records 
involved in any cJaim or expenditure 
questioned by Federal audit until 
resolution. of any audit questions. 

(d) An institution may substitute 
microfilm copies in lieu of original 
records in meeting the requirements of 
this sectio!!. 
(20 U.S.C. 1070a) 

§ 690.84 Submission of reports. 

The institution must submit the 
report!'; and information the Secretary 
requires in connection with the funds 
advanced to it and must comply with the 
procedures the Secretary finds 
necessary to ensure that the reports are 
correct. 
(20 U.$.C. 1070a) 

§ 690.85 Audit and examination. 

(a) Federal audits. The institution 
must give the Secretary, the Cdmptroller 
General of the United States, or their 
duly authorized representatives, access 
to the records specified in § 690.82 and 
§ 690.&1 and to any other pertinent' 
books, d_~uments, papers. and records. 

(b) Non-Federal audits. The institution 
must audit or have audited under its 
direction all Pell Grant Program 
transactions to determine at a 
minimum-

(1) The fiscal integrity offinanci~l 
transactions and reports; and 

(2) If such transactions are in 
compliance with the applicable laws 
and regulations. Such audits will be 
performed in accordance with the 
Department of Education's "Atjdit 
Guide" for the Pell Grant Program. 

(3) The institution must have .an audit 
performed at least once-every two years. 

(c) The'institutionmust submit audit , 
reports to the institution's local regional 
office of the Department of Education's 
Audit Agency. It must give tQe Audit 
Agency and··the Secretary access to 
records or other documents necessary to 
the audit's review. 
(20 U.S.C.1070a.) 

5 .. Subpart H is amended to read as 
follows: 

Subpart H-Administration of Grant 
Payments-Alternate Disbursement 
System 

§ 690.91 Scope. 
This subpart deals with program 

administration by an institution of 
higher education under the Alternate 
Disbursement System (ADS). Under the 
ADS, the Secretary calculates and pays 
the Pell Grant awards. 
(20 U.S.C. 1070a.) 

§ 690.92 Institutional agreement~ 
Alternate Disbursement System. (ADS). 

(a) Under ADS, the Secretary will 
calculate and pay Pell Grant awards to 
students enrolled in an institution which 
has entered into an agreement to carry 
out this subpart. 

(b) Under this agreement, the 
institution agrees to: 

(1) Complete ED Form 304 for each 
eligible student as specified in § 690.94; 
and . .. 

(2) Maintain and keep records as 
specified in § 690.90. 

(20 U.S.C. 1070a.) 

§ 690.93 Change in ownership and change 
to the Regular Disbursement System (RDS). 

(a) Change to RDS. The Secretary may 
enter into an agreement with an ADS 
institution which wishes to participate 
in the program under the Regular 
Disbursement System. However, the 
agreement will go into effect July 1 of 
the succeeding award year. 

(b) Termination because of a change 
in ownership that results in If change in 
control. 

(1) An ADS agreement terminates 
when an institution changes ownership 
that results in a change in control. 

(2) The Secretary may enter inb an 
agreement with the new ownedf the 
institution complies with the 
requirements set forth in Subpart B of 
the Student Assistance General 
Provisions (34 CPR Part 668). 

(20 U.S.C. 1070a.) 

§ 690.94 Calculation and disbursement of 
awards by the Secretary of Education. 

(a) An eligible student enrolled in an 
institution participating in the Pell Grant 
Program under the ADS applies to the 

Secretary for a Pell Grant according to 
the following procedures: 

(1) The student .submits an SER to his 
or hel"institution and obta1ns an ED 
Form 304 from the institution; 

(2) The student completes the ED 
Form 304, including the statement of 
educational purpose described in 
§ 690.79, and submits Uto the 
ins titu tior.: . 

(3) On the ED Form 304 the institution 
certifies that the student-

(i) Meets eligibility requirements of 
§ 690.4, 

(ii) Is maintaining satisfactory 
progress -in his or her course of study, 

. (iii) Does not owe .a refund on grants 
received for attendance at that 
institution under the Pell Grant, the 
Supplemental Grant, or the State 
Student Incentive Grant Programs, and 

(iv) Is not in default on any National 
Defense/Direct Student Loan made by 
the institution or on any Guaranteed 
Student Loan received for attendance at 
that institution. (In determining whether 
a student is in default on a GSL, the 
institution may rely on a written 
sfatement provided by the stuqent 
unless the institution has information to 
the contrary); and 

(4) The institution retu.rns the SER and 
ED Form 304 to the student, who then 
submits these documents to the 
Secretary. Both documents must be 
received by the Secretary on or before 
the deadline dates described in § 690.61. 

(b) If an institution believes that the 
information on an SER may be in error, 
the institution must notify the student 
and request documentation or 
correction. Any caSe not resolved by the 
institution should be reported to the 
Secretary. 

(c) The Secretary will calculate a 
.student's award in accordance with 
Subpart F of this part and will pay the 
student once every payment period. 
(20 U.S.C. 1070a.) 

§ 690.95 Termination of enroll mont and 
refund. 

(a) The institution must inform the 
Secretary of the date when a student 
officially or unofficially withdraws or is 
expelled during a payment period for 
which that student was paid. 

(b) A student who officially or 
unofficially withdraws or is expelled 
from an institution before completion of 
50 percent of a payment period for 
which he or she has been paid, will 
refund a prorated portion of the 
payment as determined by the 
Secretary. 
(20 U.S.C. 1070a.) 

_.\...-

f 
1 

...... .' 

.. 

... 

Federal Register I Vol. 45, No. 251 I Tuesday, December 30,1980 I Rules and Regul~tions 86405 

§ 690.96 Maintenance.and retention of 
records. j 

(a) An institution under the ADS must 
establish and maintain for each award 
year-

(1) Records relating to each Pell Grant 
recipient's enrollment status, and 
attendance costs at the institution; and 

(2) Records showing when each 
recipient was enrolled. 

(b) The institution must make these 
. records available at the geographic 
location where the student will receive 
his 01' her degree or certificate of course 
completion, and must keep them for five 
years from the end of the award year. 

(c) The institution will make available 
to the Secretary, the Comptroller 
General of the United States, and their 
authorized representatives, pertinent 
books, documents, papers, and records 
for audit and examination during the 
five year retention period. 

(d) An institution may substitute 
microfilm copies in lieu of original 
records in meeting the requirements of 
this section. 
(20 U.S.C. 1070) 

6. Appendix A to Part 960 is removed. 
(FR Doc. 8D-10418 Filed 12-29-80; 8:·15 ami 
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2} For purposes of this section, a 
sp use is considered a dependent 

(20 .c. 1089) . 

(d) ttendiuice costs for stud;ilts in 
cor res ndence study programs. The 
cost of ttendance for a student enrolled 
in a COIT pondence study program : 
means-

(1) Actu tuition and fees charged to 
the student r an academic year. 

(2) A reas able allowance . ' 
determined b the institution for books 
and supplies f an academic year, if 
required for the ompletion of the .• 
program; and 

(3) IT incurred 
period of residen 

'for- ' 
(il RoOm and bo 
(0) Travel betwe 

residence and the . 
(20 U.S.c. 1(119) , -

- (e) Attendance cos for students 
whose program len ceeds the 
academic year at insti tions using 
clock hours. The cost attendance for a 
student enrolled in an' titution 
measuring progress in cl hours who 
is charged tuition and fee for a program 
whose length exceeds the ngth of the 
academic year at the insti 'on, is 
determined by adding-

(1) Tuition and fees X clo 
the academic year + clock h 
program plus 

(2) Room and board and oln 
applicable allowances deteT min 
paragraphs (a) and (c). 

(f) Required doclJ11lentation. 
institution must be able to justify 
document the cost of attendance fi 
established under this s,ectipn. 
(20 U.s.c. 1089) 

s 

PART 69O-PELL GRANT PROGRAM 

34 CFR Part 690 Pen Grant Program is 
amended as fonows: 

Subpart E-Cost of Attendance _ 

§ 690.51 Allowable costa of attendance-: 
generaL ,"",' 

(a) Except as provided in U 690~ 
690.58, a student's cost of attendance _ ' 
means---,- " ,_. 

(1) The tuition and fees charged to a .. 
full-time student for an academic year 
by the institution he or s~ is attending 
as determined under § 690.52; . 

(2) An allowance for room and board 
expenses for an academic year, as 
determined under § 690.53; .:. 

(3) A reasonable allowance . 
determined by the institution for books 
and supplies far im academic year; 

(4) A reasonable allowance 
determined by the institution for 
transportation far an academic year. 
This allowance may include- . 
, (i) The cost of travel between the 
studenri residence and the institution: 

. and ... ::._ .. ~ - .. .... 
(il) The 'cost of travel required.for 

completion of a course of study, 
(5) A reasanable allowance 

determined by the institution for 
miscellaneous persanal expenses for an 
academic year; . 

(6) A reasonable allowance 
determined by the institution for an 

. academic year for expenses related to 
study abroad for students enrolled in an 
academic program which normally . 
includf}s a formal program 'of s~dy 
outside the United Stater. 

(7) A reasonable allowance 
determined by the institution for 
expenses for an academic year related 
to child care for a student's dependent 
children: and 

(8) A reasonable allowance 
determined by the institution for a 
handicapped student's expenses for an 
academic year related to his or her , 
handicap, if these expenses are not 
provided for by any other assisting 
agency or program. This allowance may 
include experuses related to special 
services, transportation, equipment and 

Subpart E-COst of Att, endance . li 
supp es. .. 

Sec. (b) IT another agency or program 
'690.51 Allowable costs of attendance- . provides aSlliatance for any expensell 

general. ' ' d' related to a student's handicap, thereby 
690.52 Tuition and feeo. :' ' :,' , 
690.53 Room and board. , .. i" "Jreduclng the student's costs, the 
690.54 Attendance coats for students 14 . institution shall document such 

. correspondence study programs. ,- .. assistance as part of the student'. 
690.55 Allendance costs for studenta whOM financial aid record. 

program length exceedB the academic (c) For purpo&e8 of this lIectiOn, a ' 
year at institutions using clock hours. handicapped student is a student who 

690.58 Attendance costa ror studenta whose' meets the definition contained in section 
program length b less than the academic I 602(1) of the Education o( the : 
year at institutiOni using clock hoUJ'L .... , Handicapped Act. Accordingly; •. 

, 690.5~~~~ce co~ta ~~ ~~~~.' '" handicapped student is a student who a 
800.58 Attendance coat for students at u.s.,' mentally retarded. hard of hearing, deaf. 

:. _Armed Force. Academies. .' ,.... speech impaired. visuallyb~~caPPed. 
L Subpart E is rewed to read u ...... : .. " seriously emotionally disturuo:u. or " 

followa:., '''''. ' .. -.-:. ::7'i:;j.~· . . . 'orthope~cally im~~d, or la otherwise 
...". ~"' . .. .. ....... -'. -- :";..- " .... ~ .. .~ ., . .... :' 

health impaired or has specific 1eaming 
disabilities which require special 
education and related services. ' 

. (d) An inst!tution must be able to 
justify and document the COllt of 
attendance figures established under 
this subpart. " 

(20 U.S.c. 1089) 

§ 690.52 Tuition and fee .. ; -" '_ " . 
(a) An institutio"it shall 'de'femiine'the .. 

tuition and fees chargea a fun-time 
student by calculating- .. _ ;\, 

(1) The actual amount charg$i the 
full-tinie undergraduate student for 
tUition and fees for an academic year; m: 

(2) The average amount it charges full
time undergraduate students for tuition 
and fees for an academic year. " 

(b) IT an institution establishes ita ' 
tuition and fee charges on a residency . 
requirement basis (e.g. In-State and ~- ' 
of-State) and elects to calculate an 
average tuition and fee charge. it shaD ' 
establish a separate average charge fur 
each different residency based 
classification. . 

(c) An iristitution may determine a 
separate average charge for any other 
distinct classification upon which it 
bases tuition and fee charges • 
(20 U.S.c. lOSS) 

§ 690.53 Room and boaid. 
[a) The institution shall calculate a 

student's room and board allowance as 
follows-" , , _ 

[1) For a student whc)'has no 
dependents and lives with his or her 
parent(s). an allowance of $1.100; . 

(2) For a student who has no . 
deperidents and live'! in institutionally 
owned or operated housing--

(i) The actual amounf charged the . 
student for room and board for an. 
academic year. or 

(ii) A standard allowance based on 
the average amount it charges most of 
its student residents for room and board 
for an academic year; 

(3) For a student who has'no 
dependents and does not live with his or 
her parent{s) or iJ! institutionally owned 
or operated hOWling. a atandard 
allowance detennined by the institution 

, . fo~ r:oom and board for an academic 
year; or' . . 

(4) For a lltudent who has dependents, 
an allowance determined by the 
institution for room and board for an 

. academic year based upon expense.s 
incurred by the student and his or her 
dependent(s)...... . 

(b) For purposes of this section. a 
IIPO~~ ia, ~idered a .depen.denL . 
(20 U.s.c. 1089) .' . '-; \~. 

J 
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':" "' .. 690.54 Attendance costs for students In ,~ 
'. correspondence study programs. 

(1) Room and board; and 

-:- The cost of attendance for a student 
" . ~olled in a correspondence study. 

program means-
(a) Actual tuition and fees charged to 

the student for an academic year; -
(b) A reasonable allowance . 

determined by the institution foi' books .' 
a..i.d supplies for an academic year, if 
required for the completiQn of the. . ~ 
program; and· . '. .. 

(c) If incurred in fulfi1Iing a required 
period of residential training, expenses 
for-

(2) Travel between the student's 
residence and the institu~on. 
(20 U.s.c. 1089) 
§ 690.55 Attendance costs for students 
whose program length exceeds the 

. academIc year at InstltuUoM using clock 
hounL 

The cost of attendanee for a student 
enrolled in an institution measuring 

, : progr~ss in clock hours who is charged 
tuition and fees for a program whose 
leDgtb. exceeds the length of the' 
academic year at the institution, is 
determined by adding-

(a) Tuition and fees x clock hours in the academic year 
clock hours in the program 

1 

and 
(b) Room and board and other 

applicable allowances determined under 
§ § 690.~1 and 690.53. 
(20 U.S.C. 1089) 

(b) The cost of attendance for a 
student who is incarcerated and for 
whom less than one-half of his or he .. -
room and board expenses is provided is 
the same as that allowed for a student 
who is not incarcerated. 

§ 690.56 Attendance costa for ltudents (20 U.S.c. 1070a and 1089) 
whose program length II less than the 

., academIc year at InsUtutlona using cl;A;1c f 690.58 Attendante cost for students at 
hours. . U.s. Anned Forces academIes. , 

.~ 
> 
! 

, I 
·1 

The cost of attendance for a student A sturlent enrolled at the U.S. Military 
enrolled in an institution measuring Academy at West Point. the U.S. Naval 
progress in clock hours who is charged 'Academy, the U.S.C. Air Force Academy 
tuition and fees for a program whose . " or the U.S. Coast Guard Academy is 
length is less than the length of the-. . Considered to have no cost of . 
academic year at the institution is ." ..... attendance.' 
determin.eq by adding- . , . , . 

(a) Tuition and fees X clock hours in (20 U.s.c. 10708 and 1089) . 

the academic y~ar + clock hours in the 2. In Subpart G. 1 690.75, paragraph 
~dgram , ' fg)(3) is revised to read.8s follows: 

(b) Room and board and" other f 690.75 Delennlnatlon of eligibility for 
applicable allowances determined under payment. 
§ § 690.51 and 690.53. . 
(20 U.S.~ i070a and 1089) 

§ 690.57 Attendance costs for 
Incarcerated students. 

• • • • • 
: ... 

(g). • • . 
(3) The Secretary does not consider a 

loan made under the National Defense 
Student Loan, Nati.onal Direct Studept 
Loan, Guaranteed Student Loan.. or 
Parent Loans for Undergraduate 

(a) The cost of attendance lor Ii 
student who is incarcerated and for 
whom at least one-half of his or her 
room and board expenses is provided 

_ ! includes- " . . 
A (1) Tuition and fees as determined . 

Students Program which is discharged in ' 
bankruptcy to be in d~rault for purposes 

J' under I 690.52; and 
" "i • (2) AlI applicable allowances as _ 
~i determined under 1 690.51(a) f3), (4), and 

"J (8). -
;. 

of this section. ' 
. .. . . .. . '- . 
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